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SAFE DYNAMIC ALLOCATION 
 

This specific section describes the particularity of the Sub-Fund SAFE DYNAMIC ALLOCATION and 
is part of the general part of the Prospectus. Therefore, all information given herein should be 

considered in connection with this general part of the Prospectus. 
 
 

Profile of the typical investors 

 
The Sub-Fund is suitable for investors who seek the benefits of a diversified mix of both debt and equity 
securities and who can afford to set aside the capital for at least 3 to 5 years. 

 
Risk Management of the Sub-Fund 

 
In accordance with the 2010 Law and the applicable regulations, in particular the CSSF Circular  
11/512, the Sub-Fund uses a risk-management process which enables it to assess the exposure of the 
Sub-Fund to market, liquidity and counterparty risks and to all other risks, including operational risks, 
which are material for the Sub-Fund. 
 
As part of the risk management process, the Sub-Fund uses the commitment approach to monitor and 
measure the global risk exposure. This approach measures the global exposure related to positions on 
financial derivative instruments ("FDIs") which may not exceed the total net value of the portfolio of the 
Sub-Fund.  
 
Risk profile of the Sub-Fund 

 
The Sub-Fund is subject to investment risks and other associated risks from the techniques and 
securities it uses to seek to achieve its objective. 
 
Investors are advised to refer to Chapter 14 and 15 of the Prospectus for further details in this 
connection. 

 
Investment Policy and Objective 

 
The Sub-Fund's investment objective is to achieve long-term capital growth by investing principally in a 
diversified portfolio of equities and/or debt securities of any kind including convertible bonds and Money 
Markets Instruments issued or guaranteed by sovereign, supranational and/or corporate issuers without 

any geographical restriction including emerging markets and emerging countries. At times, the Sub-

Fund’s portfolio may be concentrated in any one or a combination of such assets. The combination of 
the above asset classes will vary from time to time in response to changing market conditions and the 
investment decisions of the Investment Manager. The Sub-Fund will seek to achieve its investment 
objective through active asset allocation among those asset classes. 
 
The Sub-Fund may invest up to 60% of its net assets in equities and/or convertible bonds. 
 
Rated debt securities of any kind including Money Market Instruments, can represent 0% to 100% of 
the Sub-Fund’s net asset within the limits of the 2010 Law. 
 
The Sub-Fund will limit the investment in Unrated Securities with an equivalent Standard & Poor’s credit 
rating of B- or higher (as determined by the internal rating procedure of the Management Company) to 
15% of the Sub-Fund’s net asset. 
 
Investment in High Yield and/investment grade bond (including but not limited to subordinated and junior 
debt, corporate hybrid and preferred shares), including Money Market Instruments, can represent, alone 
or in a combination of either one of them, from 0% to 100% of the Sub-Fund’s net assets within the limits 
of the 2010 Law. 
 
The Sub-Fund may invest up to 20% of its net assets in CoCos. 
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The Sub-Fund will limit the investment in debt securities issued by rated issuers with a Standard & 
Poor’s rating, or equivalent rating agency, of CCC or lower (including distressed securities) to 10% of 
its net assets. For the sake of clarity, investments in defaulted securities are not envisaged nor allowed. 
 
The expected average rating of bonds targeted by the Sub-Fund is BBB+, with the possibility to use a 
higher or lower rating according to the market conditions and in the best interest of the Shareholders. 
 
The assets may be denominated in currencies other than the Reference Currency. 
 
The Sub-Fund may also invest up to 10% of its assets in UCITS and/or other UCIs (including “ETFs 
qualifying as UCITS and/or UCIs”). 
 
The Sub-Fund shall only invest in UCITS and/or UCIs that apply entry and management fees (each of 
these fees) not exceeding 3% (three percent). 
 
In order to reach the objective, the Sub-Fund may, in accordance with the investment restrictions of the 
Fund set forth in section 14. Investment Guidelines of the Prospectus, purchase or sell put and call 
options, financial futures and forward contracts, on financial indices, foreign currencies, government 
bonds and, in general terms, on transferable securities for hedging and/or investment purposes. 
 
The Sub-Fund may invest indirectly in commodities (through transferable securities / UCITS and or other 
eligible UCIs authorised by the Article 41 of the 2010 Law and the Grand-Ducal Regulation of 8 February 
2008 relating to certain definitions of the amended Law of 20 December 2002 on undertakings for 
collective investment and compliant with the CSSF circular 14/592 (i.e. ETC, UCITS and/or other eligible 
UCIs)). 
 
Any reference to “indices” in the above paragraph has to be made to "Financial Indices" in compliance 
with Article 9 of the Grand-Ducal Regulation of February 8, 2008.  
 
The Sub-Fund will not invest more than 20% of its Net Asset Value in cash and deposits for ancillary 
liquidity purposes in normal market conditions. Under exceptional market conditions and on a temporary 
basis, this limit may be increased up to 100% of the Net Asset Value. 

 
Taxonomy Regulation 

 
The investments underlying the Sub-Fund do not take into account the EU criteria for environmentally 

sustainable economic activities. 

SFTR regulations applicable to this Sub-Fund 

 
As of the date of this Prospectus, the Sub-Fund does not engage in securities lending, nor enter into 
repurchase agreements, reverse repurchase agreements and total return swaps, nor in the other 
transactions covered by SFTR. 
 
Asset Management 

 
The Management Company has delegated the portfolio management of the Sub-Fund to the Investment 
Manager. 
 
Distribution 
 
The Management Company will act as principal placement and distribution agent of the Sub-Fund and 
will enter into sub-distribution and private placement agreements with authorized financial professionals 
acting in line with Luxembourg and local distribution and private placement rules. 
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General Information 

 
 Reference currency: EUR. This is the currency in which the net asset value of the respective Sub-

Fund is calculated and not the currency of the investments of the Sub-Fund concerned. 
Investments are made in those currencies which best benefit the performance of the Sub-Fund. 
 

 Dividend Policy: The Sub-Fund will pursue an accumulation policy. 
 

 NAV Valuation Day is Daily, every bank business day in Luxembourg.  
 

 NAV Calculation Day: The NAV is calculated on the Luxembourg business day after the NAV 
Valuation Day.  

 

 Shares will be issued as registered shares. 
 

 Types of Shares issued: 
 

Class I: The Class I is expressed in EUR. 
The Class I is an accumulating Share for Institutional Investors. 
 

Class IS: The Class IS is expressed in EUR. 
The Class IS is an accumulating Share for Institutional Investors.  

 
Class I USD Hedged: 

The Class I USD Hedged is expressed in USD hedged against the EUR. 
The Class I USD Hedged is an accumulating Share for Institutional Investors. 
 

Class I CHF Hedged: 
The Class R CHF Hedged is expressed in CHF hedged against the EUR. 
The Class R CHF is an accumulating Share for Institutional Investors. 

 
Class R: The Class R is expressed in EUR. 

The Class R is an accumulating Share for retail investors. 
 

Class R USD Hedged: 
The Class R USD Hedged is expressed in USD hedged against the EUR. 
The Class R USD is an accumulating Share for retail investors. 
 

Class R CHF Hedged: 
The Class R CHF Hedged is expressed in CHF hedged against the EUR. 
The Class R CHF is an accumulating Share for retail investors. 
 

Class Q: The Class Q is expressed in EUR. 
The Class Q is an accumulating Share for all types of investors. 

 
The Class is listed and negotiated on ATFund which was launched on 1 
October 2018 and is dedicated to open-end UCITS funds, which differ from 
ETFs. 
 
This listed share class can only be invested via Intermediaries through ATFund 
Market of the Italian Stock Exchange.  

 
As such, the listed share class is accessible to all intermediaries that adhere 
both directly and indirectly to ATFund.  

 
This includes a wide range of institutional and retail investors, who can buy or 
sell funds daily at a price equal to the NAV of the trading day, which are then 
calculated and disclosed the following day.  
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Banca Finnat, which registered office is at Palazzo Altieri - Piazza del Gesù, 
49,00186 Roma Italia, will be the appointed intermediary supporting liquidity, 
while settlement will take place through Monte Titoli at T+3, according to the 
single instrument’s settlement calendar.  
 
This Class will not issue fractional Shares.  

 

 Investment Management fee: the Investment Manager is entitled to the following investment 
management fee:  
 
- Class I:    Max 1.0% p.a. 
- Class IS:    Max 0.60% p.a. 
- Class I USD Hedged:    Max 1.0% p.a. 
- Class I CHF Hedged:    Max 1.0% p.a. 
- Class R:     Max 1.6% p.a. 
- Class R USD Hedged:   Max 1.6% p.a. 
- Class R CHF Hedged:   Max 1.6% p.a. 
- Class Q:      Max 1.6% p.a. 

 

 In addition, the Investment Manager will be entitled to a performance fee (the "Performance Fee"), 
calculated and accrued on each Valuation Date and paid on an annual basis, provided that the net 
asset value per Share before payment of the Performance Fee is higher than the last NAV per Share 
on which a performance fee has been paid ("High Water Mark"). 
 
The Performance Fee, for classes I, IS, I USD, I CHF, equal to 10%, and for classes R, R USD, R 
CHF and Q, will be equal up to 15% of the difference between the net asset value per Share before 
Performance Fee payment and the High Water Mark multiplied by the number of Shares outstanding 
on each Valuation Day. 
 
The Performance Fee is calculated on the basis of the NAV after deduction of all expenses, 
liabilities, and Investment Management fee (but not performance fee) and is adjusted to take into 
account the subscriptions and the redemptions. 
 
The High Water Mark is the higher of (i) the initial subscription price and (ii) the last Net Asset Value 
per Share as of which a performance fee was paid. 
 
In case of subscription, the Performance Fee calculation is adjusted to avoid that this subscription 
impacts the amount of performance fee accruals. To perform this adjustment, the performance of 
the NAV per share against the High Water Mark until the subscription date is not taken into account 
in the Performance Fee calculation. This adjustment amount is equal to the product of the number 
of subscribed shares by the positive difference between the subscription price and the High Water 
Mark at the date of the subscription. This cumulated adjustment amount is used in the Performance 
Fee calculation until the end of the relevant period and is adjusted in case of subsequent 
redemptions during the period. 
 
If a redemption occurs on a date other than that on which a performance fee is paid while an accrual 
has been made for performance fees, the performance fees for which an accrual has been made 
and which are attributable to the Shares redeemed (crystallization) will be paid at the end of the 
period even if the accrual for Performance Fees is no longer made at that date. 

 
Examples: 

 

 

NAV per 
share 
before 

Perf Fee 

HWM 
per 

share 

NAV per share 
performance 

Perf Fee 
NAV per share 
after Perf Fee 

Year 1: 112.00 100.00 12.00% 1.20 110.80 

Year 2: 120.00 110.80 8.30% 0.92 119.08 
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Year 3: 114.00 119.08 -4.27% 0.00 114.00 

Year 4: 117.00 119.08 -1.75% 0.00 117.00 

Year 5: 125.00 119.08 4.97% 0.59 124.41 

 
With a performance fee rate equal to 10%. 
 
Year 1: 
The NAV per share (112) is superior to the first HWM at launch (100).  
The NAV per share performance (12%) is positive and generates a performance fee equal to 
1.20. 
The HWM is set to 110.80. 
  
Year 2: 
The NAV per share (120) is superior to the new HWM (110.80).  
The NAV per share performance (8.3%) is positive and generates a performance fee equal to 
0.92. 
The HWM is set to 119.08. 
 
Year 3: 
The NAV per share (114) is inferior to the new HWM (119.08).  
No performance fee is accrued. 
The HWM remains unchanged. 
 
Year 4: 
The NAV per share (117) has increased but is still inferior to the HWM (119.08).  
No performance fee is accrued. 
The HWM remains unchanged. 
 
Year 5: 
The NAV per share (125) is superior to the HWM (119.08).  
The NAV per share performance (4.97%) is positive and generates a performance fee equal 
to 0.59. 
The HWM is set to 124.41. 

 
Benchmark information 

 
The Sub-Fund is actively managed. The Sub-Fund is not managed by reference to a benchmark and 
does not use a benchmark for performance comparison purposes. The Investment Manager is taking 
investment decisions without reference to a benchmark. The Investment Manager is not in any way 
constrained by a benchmark in its portfolio construction. 
 
Subscriptions 

 
 Subscription fee: a maximum of 3.00 % of the NAV can be charged as subscription fee to the 

benefit of the Investment Manager or financial intermediaries acting in connection with the placing 
of the Fund’s shares 
 

 The Shares of the Sub-Fund may be subscribed on each Valuation Day at the then prevailing net 
asset value (the "Subscription Day"). 

 

 The minimum initial subscription amount and minimum holding amount is the following: 
 

- Class I:    MIN 25’000 EUR 
- Class IS:    MIN 10’000’000 EUR 
- Class I USD Hedged:   MIN 25’000 USD 
- Class I CHF Hedged:   MIN 25’000 CHF 
- Class R:     MIN 1’000 EUR  
- Class R USD Hedged:   MIN 1’000 USD  
- Class R CHF Hedged:   MIN 1’000 CHF 
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- Class Q:    Initial dealing price 
 

 Subscription forms will have to be received before 15:00 ("CET") on a Valuation Day otherwise they 
shall be taken into consideration on the next Valuation Day. 

 
Redemptions 

 
 Shares of the Sub-Fund may be redeemed on each Valuation Day at the then prevailing net asset 

value (the "Redemption Day"). 
 

 The Fund may compulsory redeem investor’s Shares if it determines that the Shares in the Sub-
Fund are held by Prohibited Investors as further detailed under section "Issue and Conversions of 
Shares – Restriction on the ownership of Shares" of this Prospectus. 

 

 Redemption fee: up to 2% of the NAV can be charged as redemption fee to the benefit of the 
Investment Manager or financial intermediaries acting in connection with the placing of the Fund’s 
shares 

 

 Redemption forms will have to be received before 15:00 CET on a Valuation Day otherwise they 
shall be taken into consideration on the next Valuation Day. 
 

Conversions 

 
 Shareholders of the Sub-Fund may request conversion of their Shares into another Sub-Fund on 

each Valuation Day (the "Conversion Day"). The conversion price per Share will correspond to the 
applicable Net Asset Value for that Valuation Day. 

 

 Conversion forms will have to be received before 15:00 Central European Time (“CET”) on a 
Valuation Day otherwise they shall be taken into consideration on the next Valuation Day.  

 

 Conversion fee: up to 0.5% of the NAV can be charged as conversion fee to the benefit of the 
Investment Manager or financial intermediaries acting in connection with the placing of the Fund’s 
shares 

 
Launch of the Sub-Fund 

 
The Sub-Fund will be launched at a date further determined by the Board of Directors at its discretion. 
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SECTION II: GENERAL PROVISIONS 

 

MANAGEMENT AND ADMINISTRATION 

 
 
Registered Office: 4 Rue Robert Stumper 

L-2557 Luxembourg 
Grand Duchy of Luxembourg 
 

Board of Directors:  
 

 

Chairman: Mr Leopoldo Brunacci  
Safe Capital Investments Ltd. 
St. Paul Street 259  
Vallette VLT-1213  
Malta  
 

Directors: Mr Alberto Cavadini 
Independent director  
85a, rue de Dangé St. Romain 
L-8261 Mamer 
Grand Duchy of Luxembourg 
 
Mr Graziano Deli 
Safe Capital Holding S.A. 
Via Pelli 13B 

CH-6900 Lugano 
Switzerland  
 

Mr Pietro Misseri 
Independent director  
90 rue de Hollerich,  
L-1740 Luxembourg  
Grand Duchy of Luxembourg 
 

Management Company: Pharus Management Lux S.A.  
16 avenue de la Gare 
L-1010 Luxembourg 
Grand Duchy of Luxembourg 
 

Board of Directors of the 
Management Company: 
 

 
 

Chairman: Mr. Davide Berra 

Pharus Asset Management S.A., 
Via Pollini, 7 
CH-6850 – Mendrisio (Switzerland) 
 

Directors: Mr. Davide Pasquali 

Pharus Asset Management S.A.,  
Via Pollini, 7 
CH-6850 – Mendrisio (Switzerland) 
 
Mr. Sebastiano Musumeci 
Pharus Asset Management S.A.,   
Via Pollini, 7 
CH-6850 – Mendrisio (Switzerland) 
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Mr. Luigi Vitelli 
Pharus Management Lux S.A.  
16 avenue de la Gare 
L-1010 Luxembourg 
Grand Duchy of Luxembourg 
 

Day-to-Day Managers of the 
Management Company: 

 

 Mr Luigi Vitelli 
Pharus Management Lux S.A. 
16, avenue de la Gare 
L-1610 Luxembourg 
Grand Duchy of Luxembourg 
 
Mr. Marco Petronio  
Pharus Management Lux S.A. 
16, avenue de la Gare 
L-1610 Luxembourg 
Grand Duchy of Luxembourg 
 

Depositary and Paying 
Agent: 
 

Edmond de Rothschild (Europe) 
4 Rue Robert Stumper 
L-2557 Luxembourg 
Grand Duchy of Luxembourg 
 

Administrative, Registrar 
and Transfer Agent: 
 

Edmond de Rothschild Asset Management (Luxembourg) 
4 Rue Robert Stumper 
L-2557 Luxembourg 
Grand Duchy of Luxembourg 
 

Auditor: 
 

Ernst & Young, société anonyme 
35E, Avenue John F. Kennedy L-1855 Luxembourg 
Grand-Duchy of Luxembourg 
 

Legal advisor: 
 

Elvinger Hoss Prussen, société anonyme 
2, place Winston Churchill 
L-1340 Luxembourg 
Grand-Duchy of Luxembourg 
 

  


